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1.2  COUNCIL RESOLUTION 

 

That Council approves the adjustment budget for 2022/23 financial year as follows: 

1.2.1 Total operational expenditure be adjusted from R 798 816 219 to R 862 371 913. 

1.2.2 Total revenue will remain unchanged at R 987 599 216, 

1.2.3 Total Capital Budget from own funding be adjusted from R 124 050 000 to R 129 782 582, 

1.2.4 That Capital Budget from Integrated National Electrification Programme be adjusted from R 

28 000 000 to R 32 308 558, 

1.2.5  That Capital Budget from Distressed Mining Town rollover be budgeted a tR 10 311 389, 

1.2.6 Total Capital Projects from Municipal Infrastructure Grant remain unchanged at 

 R 91 758 600. 

1.2.7 That the adjustment budget for the financial year 2022/23 be submitted to National and             

Provincial Treasury and relevant stakeholders in the prescribed format. 

1.2.8 That the adjustment for 2022/23 be placed on the Fetakgomo Tubatse Municipality website 

as prescribed by MFMA section 75(1). 
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1.3 BACKGROUND AND LEGISLATIVE FRAMEWORK 

 

This adjustment budget has been compiled in terms of section 28 of the MFMA, the Municipal 

Budgeting and Reporting Regulation (MBRR) notice no 31804 of 2009, the provisions of the MFMA, 

the provisions of the MSA and various budget circulars which guide the process, content and the 

format of municipal budgets.  

In terms of section 28 of the MFMA, (1) a municipality may revise an approved annual budget through 

an adjustment budget. 

(1) An adjustment budget- 

a)  Must adjust the revenue and expenditure estimates downwards if there is material under 

collection of revenue during the current year; 

b) May appropriate additional revenues that have become available over and above those 

anticipated in the annual budget, but only to revise or accelerate spending programmes 

already budgeted for; 

c) May within a prescribed framework, authorise unforeseeable and unavoidable expenditure 

recommended by the Mayor of the Municipality. 

d) May authorise the Utilisation of projected savings in one vote towards spending under another 

vote; 

e) May authorise the spending of funds that were unspent at the end of the past financial year 

where under expenditure could not reasonably have been unforeseen at the time to include 

projected roll overs when the annual budget for the current year was approved by the Council. 

f) May correct any errors in the Annual Budget; and 

g) May provide for any other expenditure within the prescribed framework. 

Section 29 (1) further states that the Mayor of a Municipality may in emergency or other exceptional 

circumstances authorise unforeseeable and unavoidable expenditure for which no provision was 

made in an approved budget.  

If such adjustment budget is not passed within 60 days after the expenditure was incurred, the 

expenditure is Unauthorised. 
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1.4.  OVERVIEW OF ADJUSTMENT BUDGET 

 

 

 

 

 

 

 

 

 

 

• Total revenue will remain unchanged for the purpose of this adjustment. 

• Total operational expenditure was adjusted from R 798 816 191 to R 862 371 913, 

• Capital budget from own funds was adjusted from R 124 050 000 160 to R 129 782 582, 

• Capital budget from original MIG remain unchanged for the purpose of this adjustment, 

• Capital budget from Distressed Mining Town Rollover was budgeted at R 10 311 389, 

• Total capital expenditure was adjusted from R 389 253 760 to R 267 982 459. 

AREA 

  ADJUSTED 

ORIGINAL 
BUDGET 

AMENDMENTS 
BUDGET 

2022/2023  2022/2023 

 TOTAL REVENUE  987 599 216 - 987 599 216 

 TOTAL EXPENDITURE  (798 816 191) (63 555 722) (862 371 913) 

 

CAPEX - OWN FUNDS 
 

124 050 000  
129 782 582 

CAPEX MIG  91 758 600 - 
91 758 600 

INEG 28 000 000 4 508 558  32 508 558 

ROLLOVER DMTG   10 311 389 10 311 389 

ELECTRIFICATION  - LOAN 

FUNDING 

142 000 000 (142 000 000) - 

 TOTAL CAPEX   ( 389 253 760)   (122 524 538) (267 982 459) 
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1.4.1.  REVENUE PERFORMANCE 

 

The below revenue streams were remained unchanged for the purpose of this adjustment: 

Property Rates 

• Property rates revenue remain unchanged for the purpose of this adjustment. 
Service Charges – Refuse Revenue 

• Refuse removal revenue budget remain unchanged for the purpose of this adjustment. 
Rental of Facilities 

• Rental of facilities and equipment remain unchanged for the purpose of this adjustment. 
Interest Earned – External Investments 

• Interest on investments will remain unchanged for the purpose of this adjustment. 
Interest earned – Outstanding debtors. 

• Interest on outstanding debtors will remain unchanged for the purpose of this adjustment. 
Fines, Penalties, and forfeits 

• Fines and penalties will remain unchanged for the purpose of this adjustment. 
Licence and Permits 

• Remain unchanged for the purpose of this adjustment. 
Agency Services 

• Agency services remain unchanged for the purpose of this adjustment. 

Transfers and subsidies 

• Transfers and subsidies remain unchanged for the purpose of this adjustment,  
Other Revenue 

• Remain unchanged for the purpose of this adjustment. 
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1.4.2. EXPENDITURE PERFORMANCE 

The adjustments were necessary to adjust the expenditure to accommodate the expenditure for mid-

year report presented to council  and also to adjust any unforeseeable and unavoidable expenditure 

incurred . 

 

 

Based on this information, projected expenditure has been adjusted accordingly as 

follows: 

• Employee Costs 

Employee costs was adjusted downward by R 50 thousand to cater for salaries funded from 

finance management grant which were budgeted above the allocation as per the Division of 

Revenue Bill. 

• Remuneration for councilors 

Councilor’s remuneration will remain unchanged for the purpose of this adjustment. 

• Debt Impairment 

Remain unchanged for the purpose of this adjustment. 

• Depreciation & Asset Impairment 

Depreciation was adjusted by R 3,2 million to cater for other assets(Vehicles , Furniture & Fixtures) 

used which were identified to be disposed off due to them being impaired. 

• Finance Costs 

The line item remains unchanged for the purpose of this adjustment budget 

• Contracted services  

Contracted services was increased to cater for the increased PSIRA rates under security services 

which were not considered during the compilation of the budget. Legal fees were increased by 

R20 million to cater for costs incurred on the legal matter lost on the Mphaphudi electrification 

project and other legal costs not budgeted sufficiently. Repair and maintenance of roads was also 

increased due to heavy rains in the 2nd Quarter, 
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Transfers & Subsidies 

Free Basic electricity was reduced under transfers & subsidies as a result of the revised indigent 

register where most beneficiaries were found to be no longer indigent as per new indigent register. 

Other Expenditure 

Included in other expenditure adjustment is an amount of R 16 million increase on the Finance 

lease of Building to accommodate the early settlement of the Municipal building. 

 

A summary of the significant adjustments are set out below: 

DEPARTMENT  ADJUSTMENTS  MAJOR DESCRIPTIONS  

CORPORATE SERVICES The budget was adjusted from 

R 181 059 124 to R195 182 

414  

• Legal fees were increased 

by R 6 000 000 due under 

projection on Contract and 

litigation costs 

• .Purchase of Municipal 

Building was adjusted by R 

16 000 000to accommodate 

the early settlement of 

municipal civic centre. 

• Adhoc rental (Lease of 

Transport assets) was 

adjusted by R1 000 000 to 

accomodate the rental of 

yellow fleet   

• Solar panels were budgeted 

at R 1 500 000 to cater for 

the electricity loss as a 

result of load shedding. 

• Security enhancement 

(CCTV Cameras) was 

adjusted by R 3 000 000 to 

cater for a high need of 

security services in the 

Municipal premises and 

regional offices 
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DEPARTMENT  ADJUSTMENTS  MAJOR DESCRIPTIONS  

EXECUTIVE SUPPORT The budget was increased by 

R 61 082 068 to R 63 622 068 

• Ward Committee stipend 

was increased by R 

1040 000 to cater for the 

under projection of ward 

committee conference.. 

• Accomodation for 

councillors was increased 

by R 1000 000 to cater for 

the costs 
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DEPARTMENT  ADJUSTMENTS  MAJOR DESCRIPTIONS  

MUNICIPAL MANAGER The budget was increased 
from R 91 315 238 to R 
115 295 238 

 

• Security services was 

increased by R 5 000 000  to 

accommodate the under 

budgeted amount and 

increase in SIRA rates. 

• Legal fees were adjusted by 

R 15 000 000 to cater for the 

Mphaphudi (Operation 

Mabone) court order which 

was paid during September 

2023 and a further amount 

of   R 6 000 000 for current 

year litigations was adjusted  

to cater for costs to be 

incurred on contracts and 

litigation . 

• Broadband Strategy and 

City Strategy was adjusted 

by R 1 000 000 to cater for 

the costs to be incurred on 

this line item. 
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DEPARTMENT  ADJUSTMENTS  MAJOR DESCRIPTIONS  

BUDGET&TREASURY The budget was adjusted from  

R 142 078 553 to R 149 159 

625 

• VAT recovery cost were 

increased by R 6 million to 

accommodate the under 

budgeted amount on VAT 

recovered from SARS. 

• Insurance Aggregation was 

adjusted by R 2 000 000 to 

cater for the new assets 

bought. 

 

 

 
 

COMMUNITY SERVICES The budget was increased 

from R 109 841 5144 to R 

114 099 112 

• Refuse removal services was 

increased by R1500 000 to 

accommodate expenditure for 

refuse removal services and 

additional waste services tobe 

implemented. 

TECHNICAL SERVICES The budget was increased by 

R.162 238 455 to R 162 888 

671 

.  

• Accommodation costs were 

increased by R 500 000 to cater 

for the high need of this costs in 

the Technical Department 
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DEPARTMENT  ADJUSTMENTS  MAJOR DESCRIPTIONS  

DEVELOPMENTPLANNING The budget was increased 

from R 29 629 113 to R 

37 917 665 

• Application of Level 01 

Housing projects was 

adjusted by R 900 000 as 

the project will no longer be 

implemented in the current 

year budget. 

• Finalisation of registration of 

Extensions 71,72, and 54 

was also adjusted 

downward by R 500 000 

and will be implemented 

next budget year.  

• The Acquisition of Land was 

adjusted upward by R 

8 000 000 to purchase land 

for the purpose of business 

park. 

 LEDT The budget was adjusted from 

R 21 572 162 to R 24 207 114 

• EPWP Learnership was 

increased by R 2 500 000 to 

cater for the EPWP 

programmes tobe implemented 

during the current financial 

year. 

 

 

 

 

 

 

 

 

 



Fetakgomo Tubatse Municipality      2022/2023 February Adjustment Budget 

Page 13 of 31 
 

13 

 

1.4.3 CAPITAL EXPENDITURE PERFORMANCE 

 

 

• Funding of capital expenditure using own funds was increased from R 124 to R 139 million to 
cater for the MIG projects rejected rollover amounting to R 9,1 million. 

• The project funded from national government was adjusted the approved rollover on 
electrification projects amounting to R 4.5 million MIG funds approved. 
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1.4.4. CASH FLOW PROJECTIONS 

 

The cash flow shows a positive cash at the end of the year of R 278 million. Cash flows from operating activities 

of R 239 million. 
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Community Assets 2 330           3 243           –               –               –               –               –               –               3 243           2 456           2 589           

Community  Facilities 2 330           3 243           –               –               –               –               –               –               3 243           2 456           2 589           

Halls 2 251           3 243           –               –               –               –               –               –               3 243           2 373           2 501           

Centres –               –               –               –               –               –               –               –               –               –               –               

Crèches –               –               –               –               –               –               –               –               –               –               –               

Clinics/Care Centres –               –               –               –               –               –               –               –               –               –               –               

Fire/Ambulance Stations –               –               –               –               –               –               –               –               –               –               –               

Testing Stations –               –               –               –               –               –               –               –               –               –               –               

Museums –               –               –               –               –               –               –               –               –               –               –               

Galleries –               –               –               –               –               –               –               –               –               –               –               

Theatres –               –               –               –               –               –               –               –               –               –               –               

Libraries –               –               –               –               –               –               –               –               –               –               –               

Cemeteries/Crematoria –               –               –               –               –               –               –               –               –               –               –               

Police –               –               –               –               –               –               –               –               –               –               –               

Purls –               –               –               –               –               –               –               –               –               –               –               

Public Open Space –               –               –               –               –               –               –               –               –               –               –               

Nature Reserves –               –               –               –               –               –               –               –               –               –               –               

Public Ablution Facilities –               –               –               –               –               –               –               –               –               –               –               

Markets –               –               –               –               –               –               –               –               –               –               –               

Stalls 79               –               –               –               –               –               –               –               79               83               88               

Abattoirs –               –               –               –               –               –               –               –               –               –               –               

Airports –               –               –               –               –               –               –               –               –               –               –               

Taxi Ranks/Bus Terminals –               –               –               –               –               –               –               –               –               –               –               

Capital Spares –               –               –               –               –               –               –               –               –               –               –               

Sport and Recreation Facilities –               –               –               –               –               –               –               –               –               –               –               

Indoor Facilities –               –               –               –               –               –               –               –               –               –               –               

Outdoor Facilities –               –               –               –               –               –               –               –               –               –               –               

Capital Spares –               –               

Heritage assets –               –               –               –               –               –               –               –               –               –               –               

Monuments –               –               

Historic Buildings –               –               

Works of Art –               –               

Conserv ation Areas –               –               

Other Heritage –               –               –               –               –               –               –               –               –               –               –               

Investment properties –               –               –               –               –               –               –               –               –               –               –               

Rev enue Generating –               –               –               –               –               –               –               –               –               –               –               

Improved Property –               –               –               –               –               –               –               –               –               –               –               

Unimproved Property –               –               –               –               –               –               –               –               –               –               –               

Non-rev enue Generating –               –               –               –               –               –               –               –               –               –               –               

Improved Property –               –               

Unimproved Property –               –               

Other assets 4 263           3 340           –               –               –               –               –               –               3 340           4 493           4 736           

Operational Buildings 4 263           3 340           –               –               –               –               –               –               3 340           4 493           4 736           

Municipal Offices 4 263           3 340           –               –               –               –               –               –               3 340           4 493           4 736           

Pay/Enquiry Points –               –               –               –               –               –               –               –               –               –               –               

Building Plan Offices –               –               –               –               –               –               –               –               –               –               –               

Workshops –               –               –               –               –               –               –               –               –               –               –               

Yards –               –               –               –               –               –               –               –               –               –               –               

Stores –               –               –               –               –               –               –               –               –               –               –               

Laboratories –               –               –               –               –               –               –               –               –               –               –               

Training Centres –               –               –               –               –               –               –               –               –               –               –               

Manufacturing Plant –               –               –               –               –               –               –               –               –               –               –               

Depots –               –               –               –               –               –               –               –               –               –               –               

Capital Spares –               –               –               –               –               –               –               –               –               –               –               

Housing –               –               –               –               –               –               –               –               –               –               –               

Staff Housing –               –               –               –               –               –               –               –               –               –               –               

Social Housing –               –               –               –               –               –               –               –               –               –               –               

Capital Spares –               –               –               –               –               –               –               –               –               –               –               

Biological or Cultivated Assets –               –               –               –               –               –               –               –               –               –               –               

Biological or Cultiv ated Assets –               –               

Intangible Assets –               –               –               –               –               –               –               –               –               –               –               

Serv itudes –               –               –               –               –               –               –               –               –               –               –               

Licences and Rights –               –               –               –               –               –               –               –               –               –               –               

Water Rights –               –               –               –               –               –               –               –               –               –               –               

Effluent Licenses –               –               –               –               –               –               –               –               –               –               –               

Solid Waste Licenses –               –               –               –               –               –               –               –               –               –               –               

Computer Software and Applications –               –               –               –               –               –               –               –               –               –               –               

Load Settlement Software Applications –               –               

Unspecified –               –               –               –               –               –               –               –               –               –               –               

Computer Equipment 597             365             –               –               –               –               (0)                (0)                365             629             663             

Computer Equipment 597             365             –               –               –               –               (0)                (0)                365             629             663             

Furniture and Office Equipment 1 238           962             –               –               –               –               –               –               962             1 305           1 376           

Furniture and Office Equipment 1 238           962             –               –               –               –               –               –               962             1 305           1 376           

Machinery and Equipment 2 104           4 392           –               –               –               –               –               –               4 392           2 218           2 337           

Machinery  and Equipment 2 104           4 392           –               –               –               –               –               –               4 392           2 218           2 337           

Transport Assets 316             1 321           –               –               –               –               –               –               1 321           333             351             

Transport Assets 316             1 321           –               –               –               –               –               –               1 321           333             351             

Land –               –               –               –               –               –               –               –               –               –               –               

Land –               –               –               –               –               –               –               –               –               –               –               

Zoo's, Marine and Non-biological Animals –               –               –               –               –               –               –               –               –               –               –               

Zoo's, Marine and Non-biological Animals –               –               

Total Depreciation to be adjusted 1 79 392         97 328         –               –               –               –               7 326           7 326           104 653       84 849         89 890         
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